
HOTELSMag.com
hotelsmag.com/Industry/Blogs/Details/69850

What’s the Deal By Daniel Lesser
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The U.S. presidential election is finally over!
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(The views and opinions expressed in this blog are strictly those of the author.)

To the surprise of many, but in line with expectations of many more (at least from an electoral college perspective) it
seems the theme that put President Obama into the White House in 2008 is now pinned onto President-elect Trump
and a Republican majority in the House and Senate.

The surprise Trump victory was the result of an electorate seeking change. There has been an underlying and
growing appetite for change from middle and lower income Americans who had been hurt by the Great Recession
and also left behind by the recent recovery.

The idea of change from gridlock and the prospect of direction for what have been listless and wandering investment
markets are now expected to come forth under the new administration. The change factor comes from a single party
controlling two branches of government, thus creating the possibility that the interminable gridlock may finally be
coming to a close. As the new administration’s policies become more visible the market will evolve with a sense of
direction.  

Regardless of whether one agrees or not with the path the country may now be headed, the prospect that we now
have the beginnings of a direction, one that at the moment implies lower taxes, fiscal stimulus, and reduced
regulation, seems to be what investors are now focused on, or at least hoping for.

Uncertainty and fear, which were rife during the days leading up to the election, have been followed with a Dow
Jones Industrial average rally which achieved record levels over the past several days.  During the near term, as
investors seek more clarity on the policy proposals of the President-elect’s administration, ambiguity will endure
relative to changes in domestic and foreign U.S. travel, and the demand for transient lodging accommodations.
Commercial travel will not re-accelerate until businesses have more clarity on the new administration’s policies,
particularly relating to economic growth.

Obviously, improving corporate profits will be the longer term driver for the sector’s fundamental growth moving
forward. For the foreseeable future, investors are likely to focus on the potential impact of higher interest rates, lower
corporate taxes, a stronger U.S. dollar and visa restrictions.

Marriott International President and CEO Arne Sorenson’s November 11 open letter to President-elect Trump on
LinkedIn suggests he be a leader “focused entirely on the future, instead of the past," an interesting proposition at
this critical time for America. 

I believe the U.S. lodging sector is poised for a period of advancement given President-elect Trump’s stated mission
of expanding the economy in addition to his business roots and background in real estate and hotels, namely the
Trump Hotel Collection.
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